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Introduction
At present the international system is facing the greatest challenges to the Westphalian model of state system. 177 states are now included in the list of ‘failed states’ and out of these 38 have been identified as “alert”, 93 as “warning”, 33 as “moderate”, 13 as “sustainable” states. Many of these ‘failed’ or ‘collapsed’ states are located in what constitutes the Third World or countries belonging to the Southern hemisphere. States like Afghanistan, Somalia and the Democratic Republic of Congo (DRC) have already collapsed and can hardly govern and operate to the benefit of their citizens. The situation in Somalia is grim. Acute food crisis, collapsed economy, booming business of piracy but deteriorating human rights conditions has made ‘recovery’ quite impossible especially in the face of Global economic meltdown.
No solution is in sight. Something radical can be only thought of as a remedy for the ‘failed states’ like Somalia to overcome the difficulties but there is no guarantee that it would work. Condition is becoming deplorable and almost out of control. This paper, therefore, will be an attempt to examine the present condition of Somalia in the backdrop of the global economic crisis and its continuing political instability.
Somalia and the 2008 Economic Crisis
The global melt down which began in the year 2007 gradually reached its height in the late 2008. The epicenter was the United States of America and the reason was the so-called sub-prime crisis. The ‘Bubble Burst’ started from 2005-2006 when US house price appreciation stopped due to oversupply & initial rise in default followed by declining house prices below original value. This triggered off the Subprime-lending crisis. About 100 US investment firms collapsed. Banks started incurring losses on sub-prime lending due to default and foreclosures. The year 2007 witnessed next round of losses for declining value of all securities related to subprime mortgage, which became Toxic Assets. This was the beginning of the Global Credit Crisis. 
 By 2008, Banks had collapsed, stock prices had slumped and there had been an unprecedented decline in economic activity. In March 2008 one of the largest US bank Bear Stern collapsed (taken over by J.P. Morgan) followed by selling off of securities held and mounting investment redemption pressure leading to liquidity crisis. By September 2008 Fannie Mae & Freddie Mac on the verge of bankruptcy and were taken over by the US Fed. In September, 2008 Lehman Brothers became bankrupt. Finally, on 15 September 2008 Global Financial Crisis started with global share market crash, liquidity crisis, and currency crisis. This crisis gradually engulfed the entire globe, as no country in this globalized and increasingly integrated world is secure from the adverse fall-outs of the financial crisis. According to the International Monetary Fund (IMF) the world economy would experience in 2009 the biggest contraction in the last 60 years. Most analysts agree that the world economy is going through the worst crisis since the Great Depression.
Governments responded with massive emergency measures, but the crisis continued to spread and large numbers of workers were laid off all over the world. This crisis has pointed out the failure of neo-liberal ideology and raised the issues of bringing back the essential state intervention, renewed regulation and democratic re-structuring of the global economy. 
The conditions of the poor and developing countries are even worst. The crisis has increased the financing needs of the poor countries. Developing countries are exposed to the global downturn more than in previous eras, as they are now increasingly integrated than before with the world economy through trade, FDI, and remittances.  But the fact is that this global economic recession has affected both the advanced and emerging economies as well as developing countries. World Bank apprehensions, that under such world conditions there would be reduction in foreign direct investments, and aid from developed partners who are themselves trapped in the web of the financial crisis, came out to be true.  Further, declining world trade figures under the impact of the global crisis had devastating impact on the developing countries, as it reduced the demand for their exports by sharp decline in demand for commodities and in their prices. Potential declines in donor support and tighter financing conditions imposed further pressures on the budgets of developing countries.
The Executive Board of the International Monetary Fund (IMF) approved unprecedented measures that intended to sharply increase the resources available to low-income countries in the time of global crisis. The resources—including from the sale of IMF gold— were expected to boost the Fund’s concessional lending by up to $17 billion through 2014, including up to $8 billion over the next two years. In addition, the IMF announced zero interest payments on outstanding concessional loans through end-2011 for all low-income members. A new set of lending instruments will underpin this increased support.
IMF Managing Director Dominique Strauss-Kahn stated, “This is an unprecedented scaling up of IMF support for the poorest countries, in sub-Saharan Africa and all over the world... The G20 asked the Fund to help respond to the global economic crisis, which has hit the low-income nations so hard, and we are responding with a historic set of actions in terms of support for the world’s poor. The new resources and new means of delivering them should help prevent millions of people from falling into poverty.” 
The IMF support package included scaling up of concessional financial assistance, interest relief, permanently higher concessionality and new set of financial instrument.
Situation for Somalia is quite tight. Rather than foreign aid, it clearly has been the remittances by Diaspora Somalis   to the tune of 1 Billion dollars a year that has sustained Somalia over the years. However, a global financial recession or economic depression meant for Somalia, a sharp reduction of transfer of funds from overseas. A prolonged recession, undoubtedly adversely affected the income of thousands of overseas Somali and thereby their ability to maintain the current level of support to their family in Somalia. Analysts predict more currency devaluation and a host of negative economic ills resulting from these uncertain times. 
Somalia is already a collapsed State where millions of citizens are facing death because of war, hunger and lack of water. The question of this hour is the survival of the Somali people in the face of such crises. 
[bookmark: _ednref1]With the fall of Mohamed Siad Barre's government, the Somali Civil War broke out in 1991. Since then there has been no central government control over most of the country's territory. During the two decades of war and lack of government, Somalia has maintained an informal economy, based mainly on livestock, remittance, money transfer companies, and telecommunications. However, with the outbreak of the Somali civil war the impoverished coastal people turned to buccaneering, with huge success. "In 2008 alone, Somali pirates made $125 million," Pirates carried out more than 100 attacks on the shipping lanes of the Gulf of Aden and the Indian Ocean in 2008, earning themselves as much as $120 million (£80 million). At least 16 ships were held for ransom close to the pirate lairs of Eyl and Haradheere. Among them are the Sirius Star, a Saudi supertanker loaded with $100 million of crude oil, and the Faina, a Ukrainian cargo ship carrying 30 Soviet-era tanks bound for southern Sudan.   
Fishing used to be one of Somalia's most profitable industries. But as piracy has increased but pirate attacks have prevented the foreign ships to brave the waters surrounding Somalia's coastline to buy fish and other exports. The amount of goods coming into Somalia, including aid, has also declined. Only piracy has become a booming business in Somalia and its economy can be designated as a ‘pirate economy’.
It is speculated that the pirates are putting wealth back into the Somali economy — an estimated $1 million to $2 million is made from each captured ship. Whenever a ship is seized, pirates stock up on sheep, goats, water, fuel, rice, spaghetti, milk, and cigarettes in towns along the Somalia coast. Further, piracy has opened up more businesses at the local levels like Internet cafes and telephone shops have opened where money has been pumped in from piracy.
It is reported that Government officials also receive a fair sum of pirate money as well. By allowing the pirates to work in controlled areas, the regional Puntland Government is given shares of the pirate's earnings. 
However, pirate money has a negative impact on the economy too. It has skewed the prices which has made life of the ordinary people difficult. Life has become more expensive for ordinary people because the pirates "pump huge amounts of U.S. dollars" into the local economy which results in fluctuations in the exchange rate.
Further, the hardships of the Somali people have been exacerbated by a severe drought followed by steep rise in food price. A severe drought has plunged millions of Somalis into crisis after rains failed for several consecutive seasons in this region of Africa since 2009.  The U.N. and international aid groups are warning of the possibility of a looming catastrophe.
The drought has increased the number of malnourished children in some regions, displaced thousands of people and killed thousands of animals. According to the U.N., the malnutrition rate among children has jumped to 30 percent in Somalia's southern Juba region, a figure that is double the emergency threshold. The drought has been accompanied by severe price rise and food prices have soared up to 80 percent in some regions due to hoarding. Severe drought in Somalia had led to more people becoming internally displaced and others moving into refugee camps across the border in Kenya, as food and water scarcity worsen.

The drought has now emerged as the latest in a long line of problems for Somalia, which has been caught up in conflict since 1991. Therefore, a collapsed state as it stands now; Somalia is now threatened by political and economic instability which is now worsened by the outbreak of a severe drought. 
[bookmark: _ednref2]The U.N. has released $4.5 million from its emergency fund to respond to the drought and is likely to release more but the question is whether the aid will be sufficiently utilized. Prolonged drought, intensified fighting, and rising attacks on aid workers have landed Somalia into the worst humanitarian crisis in two decades. Further continuous infighting among warring factions in Somalia have added up to human rights abuses. 
[bookmark: _ednref3]Killings, murder, rape, and looting during operations across Somalia have become quite a common affair. The human rights and humanitarian situation in Somalia deteriorated to levels perhaps unseen since the collapse of the country's last unified central government in 1991. 
According to the Central Emergency Response Fund (CERF), a humanitarian fund established by the United Nations, Somalia remains fifth from the bottom on the UNDP Human Development Index with 73.4 percent of the population living in general or extreme poverty. 71percent of the population is undernourished. Global Acute Malnutrition rates exceed 20 percent in the most drought affected areas in Southern Somalia.  Less than 30 percent of the population has access to safe drinking water, 45 percent has access to local health care. The case fatality rate because of acute watery diarrhoea is 3.2 percent 
 
[bookmark: _ednref4]Because of the natural calamities and the conflicts, there are an estimated 350,000 Somali refugees in neighboring countries and an estimated 400,000 internally displaced persons in the country.  One million Somalis are now in need of assistance and protection.
 
Conclusion
In the absence of a central controlling authority the country has fallen apart since 1991 and no central government has controlled the entirety of the country, despite several attempts to establish a unified central government. The north western part of the country is under the self declared, but unrecognized, sovereign state of Somaliland. The Puntland covering the northeast of the country declares itself to be autonomous, but not independent from Somalia. The Islamist Al-Shabaab controls a large part of the south of the country. The internationally recognized Transitional Federal Government (TFG) controls only parts of the capital and some territory in the centre of the nation, but has reestablished national institutions such as the Military of Somalia, and is working towards eventual national elections in 2011, when the interim government's mandate expires. This is only the ray of hope amidst looming darkness regarding the future of this failed state. The UN efforts have failed dramatically in Somalia and UNOSOM I and UNISOM II failed to make any noteworthy contribution towards restoring peace and stability in Somalia.
So far as piracy is concerned, the situation becoming uncontrollable, Russia, NATO, the European Union and India are steaming into Somalia’s waters as part of a reinvigorated, worldwide effort to crush the pirates. But it is not an easy task to achieve and only recently quite a few Indian Ships along with Indian along with sailors of other nations are in the hold of the Somali pirates. 
In order to ensure the very survival of Somalia as a nation, what is immediately required  is that Somalis, particularly those in the political arena, to take advantage of the opportunity where the international community is showing some interest in helping Somalia resolve its prolonged civil conflict and reconstitute a functioning Somali state. The TFG should make an effort to organize national elections in 2011. Only a true democratically elected government, supported by the international community can to some extent establish peace and stability in Somalia. 
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Drought hit Somalia on brink of humanitarian disaster
New York, Mar 3 : A United Nations human rights expert on Wednesday called on the international community to step up efforts to address the impact of the devastating drought in Somalia, warning that the country is on the brink of a humanitarian disaster if action is not taken immediately.
	


Shamsul Bari, the Independent Expert on the situation of human rights in Somalia, noted in a news release that the ongoing drought response is far from meeting the needs of the affected population in terms of access to food, clean water and health.

"The drought situation in the country and the slow international response is extremely serious and may lead to a natural and human disaster," said Bari, who visited Somalia, Kenya and Djibouti last month.

"I strongly urge the international community, including the UN, to take immediate and concerted measures to address the dire humanitarian crisis that affects all human rights of the vulnerable Somali population, including women, children and the elderly as well as the internally displaced people (IDP) and minorities," he said.

The drought is exacerbating an already dire humanitarian situation in Somalia, where civilians have been caught up in the fighting pitting forces of the country's transitional government, who are backed by African Union peacekeepers, against insurgents of the Al-Shabaab armed group and other militants.

Bari warned that "the drought is now a cause for displacement in Somalia, in addition to conflict," and expressed his deep concerns over its effect on the life of the population in many regions of Somalia.

"It was with shock and great sadness that during my recent field visit to Mogadishu, Puntland and Somaliland I learnt from local authorities and civil society from the various parts of Somalia that the drought affected population has sought assistance closer to urban areas, such as Mogadishu, where the ongoing fighting presents increased risk for the civilian population."

Last month UN humanitarian chief Valerie Amos had warned that severe drought in Somalia had led to more people becoming internally displaced and others moving into refugee camps across the border in Kenya, as food and water scarcity worsen.

"People are moving due to the deteriorating living conditions and a lack of a way to make a living. Families are said to be selling their assets, including houses and land, to get by and to facilitate their movement to the refugee camps in Kenya," she told reporters following a visit to the country.

An estimated 2.4 million people - 32 per cent of the country's 7.2 million people - are in need of relief aid as a result of drought and two decades of conflict. 
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A severe drought has plunged millions of Somalis into crisis after rains failed for several consecutive seasons in this Horn of Africa nation, and the U.N. and aid groups are warning of the possibility of a looming catastrophe.
The drought has increased the number of malnourished children in some regions, displaced thousands of people and killed thousands of animals. Officials in a central Somali region said 18 people died of drought-related effects.
"The situation is dire. It is an added vulnerability to an already extremely vulnerable people," the U.N.'s humanitarian chief, Valerie Amos, told The Associated Press after touring camps for displaced people in Somalia's semiautonomous region of Puntland on Wednesday.
Amos's one-day trip was intended, she said, "to remind the people that there is still a long, ongoing problem in Somalia. I don't want the people to forget Somalia. When you have an ongoing problem anywhere in the world, it is easy to slip it from the agenda."
The drought is the latest in a long line of problems for Somalia, which has been mired in conflict since 1991, when warlords toppled the country's last central government and then turned on each other.
According to the U.N., the malnutrition rate among children has jumped to 30 percent in Somalia's southern Juba region, a figure that is double the emergency threshold. Food prices have soared up to 80 percent in some regions.
The price increase in the south is attributable in part to traders who are hoarding the food to profit off the drought, said Grainne Moloney, the head of the U.N.'s food security and nutrition analysis unit in Nairobi, Kenya.
Many drought-affected families are fleeing their homes in search of food. In the Galmudug region of central Somalia, officials said they haven't seen such drought conditions since 1974.
Citing a recent survey conducted by his administration, Omar Mohamoud, a local government official, said the drought has killed 18 people and displaced thousands.
Mohamoud said his community has seen about 70 percent of its sheep and goats, 50 percent of its cattle and 30 percent of its camels die in the last three years.
"We are appealing to the international community to respond to the crisis and provide the people with water, food, medicine and shelter," said Mohamoud. "If the international community does not respond to the crisis urgently, a catastrophe of huge proportions is staring us right in the eyes."
The British aid group Oxfam says Somalia's current drought could be as serious as one in the early 1990s, when thousands of people died.
"The situation is bad now, but with more months of no rainfall it could become an absolute catastrophe," said Alun McDonald, the group's spokesman in Nairobi. He noted that weather predictions suggest that the next rains "will also be poor or even fail."
The poor rains are even affecting marriages. In a makeshift camp in Garowe town, Nura Farah, a mother of seven children, told AP that the lack of rains led to a divorce from her husband.
"When the drought hit us we quarreled," Farah said. "I told my husband, 'Look, you are a man. So go to town and look for ways to support your family.' But he rejected my request and divorced me and left."
Farah said she quit the nomadic life after her family's one male camel and 200 sheep and goats died in a month. Poverty has forced her and her children to seek shelter in relatives' homes in Garowe, the capital city of Puntland. Her 15-year-old son contracted tuberculosis because of a lack of food, she said.
The U.N. has released $4.5 million from its emergency fund to respond to the drought and is likely to release more in coming weeks, said Mark Bowden, U.N.'s Somalia humanitarian coordinator. This figure is separate from the $530 million the U.N. appealed for this year to finance its aid projects in Somalia.
The drought's effects are worsened by the fact aid agencies' work is restricted in many regions where Islamist insurgents are in control. Peter Smerdon, the spokesman for the World Food Program, called on all parties to the Somali conflict to allow his agency free access to help the needy population. He said WFP has had to feed more than 130,000 additional people in Somalia because of the drought. Of Somalia's estimated population of around 8 million people, about 2.4 million need food aid and about 1.5 million are internally displaced. Amos urged Somali politicians to inject "a sense of urgency to their discussions" to end decades of warfare. Kiki Gbeho, the head of the U.N.'s office for the coordination of humanitarian affairs in Somalia, warned that if spring rains expected in April fail, the country "is in a huge problem."
http://health.yahoo.net/news/s/ap/af_somalia_drought
GAROWE: A severe drought has plunged millions of Somalis into crisis after inadequate rains for several consecutive seasons in this Horn of Africa nation, and the UN and aid groups are warning of the possibility of a looming catastrophe.
The drought has increased the number of malnourished children in some regions, displaced thousands of people and killed thousands of animals. Officials in a central Somali region said 18 people died of drought-related effects.
“The situation is dire. It is an added vulnerability to an already extremely vulnerable people,” the UN’s humanitarian chief, Valerie Amos, said after touring camps for displaced people in Somalia’s semiautonomous region of Puntland.
Amos’s one-day trip was intended, she said, “to remind the people that there is still a long, ongoing problem in Somalia. I don’t want the people to forget Somalia. When you have an ongoing problem anywhere in the world, it is easy to slip it from the agenda.”
The drought is the latest in a long line of problems for Somalia, which has been mired in conflict since 1991, when warlords toppled the country’s last central government and then turned on each other.
According to the UN, the malnutrition rate among children has jumped to 30 percent in Somalia’s southern Juba region, a figure that is double the emergency threshold. Food prices have soared up to 80 percent in some regions.
The price increase in the south is attributable in part to traders who are hoarding the food to profit off the drought, said Grainne Moloney, the head of the UN’s food security and nutrition analysis unit in Nairobi, Kenya.
Many drought-affected families are fleeing their homes in search of food. In the Galmudug region of central Somalia, officials said they haven’t seen such drought conditions since 1974.
Citing a recent survey conducted by his administration, Omar Mohamoud, a local government official, said the drought had killed 18 people and displaced thousands.
Mohamoud said his community had seen about 70 percent of its sheep and goats, 50 percent of its cattle and 30 percent of its camels die in the last three years.
“We are appealing to the international community to respond to the crisis and provide the people with water, food, medicine and shelter,” said Mohamoud.
“If the international community does not respond to the crisis urgently, a catastrophe of huge proportions is staring us right in the eyes.”
The British aid group Oxfam says Somalia’s current drought could be as serious as one in the early 1990s, when thousands of people died.
“The situation is bad now, but with more months of no rainfall it could become an absolute catastrophe,” said Alun McDonald, the group’s spokesman in Nairobi.
He said weather predictions suggested that the next rains “will also be poor or even fail.”
The poor rains are even affecting marriages. In a makeshift camp in Garowe town, Nura Farah, a mother of seven children, said the lack of rains led to a divorce from her husband.
“When the drought hit us we quarreled,” Farah said. “I told my husband, ‘Look, you are a man. So go to town and look for ways to support your family.’ But he rejected my request and divorced me and left.”
Farah said she quit the nomadic life after her family’s one male camel and 200 sheep and goats died in a month.
Poverty has forced her and her children to seek shelter in relatives’ homes in Garowe, the capital city of Puntland.
Her 15-year-old son contracted tuberculosis because of a lack of food, she said.
The UN has released $4.5 million from its emergency fund to respond to the drought and is likely to release more in coming weeks, said Mark Bowden, UN’s Somalia humanitarian coordinator. This figure is separate from the $530 million the UN appealed for this year to finance its aid projects in Somalia.
The drought’s effects are worsened by the fact aid agencies’ work is restricted in many regions where Islamist insurgents are in control.
Peter Smerdon, the spokesman for the World Food Program, called on all parties to the Somali conflict to allow his agency free access to help the needy population. He said WFP has had to feed more than 130,000 additional people in Somalia because of the drought. Of Somalia’s estimated population of around 8 million people, about 2.4 million need food aid and about 1.5 million are internally displaced.
Amos urged Somali politicians to inject “a sense of urgency to their discussions” to end decades of warfare.
Kiki Gbeho, the head of the UN’s office for the coordination of humanitarian affairs in Somalia, warned that if spring rains expected in April fail, the country “is in a huge problem.”
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 http://arabnews.com/world/article251268.ece
Two million people in Somalia are living in crisis. Their ability to cope with another harsh dry season has been eroded due to years of conflict and failed rains. Concern Worldwide is responding.
[image: A refugee from Somalia fetches water from a tap at Hagadera refugee camp]
The impact of drought is spreading through the country as there is no rain forecast until April or May. Water is extremely scarce since the two major rivers have dried up.  
Lives destroyed
The roads are littered with livestock carcasses. When their animals die, the pastorialist farmers of this area often have no other way of making a living. The loss of livestock means they are unable to buy food and water.
A local elder in Galgadud said:
Look at this borehole. It was the most populated livestock area in the district and now can you see any sheep or goats? The animals are about 10 km away from this borehole and they are too weak to reach the water.
Gunfire
When the civil war broke out in January 1991, the sound of gunfire was a new phenomenon for Mogadishu’s residents. Now shelling and mortar fire are commonplace. An entire generation has never known life without conflict. Despite the violence, thousands of pastoralists are forced to camp in one of the most dangerous cities in the world. 
Saving lives
Concern is responding with life-saving emergency interventions to ensure the most vulnerable families receive water, food and other essential assistance. The conflict has made access to the worst affected areas difficult. Help is needed so that Somalis don’t fall further into poverty and can provide for themselves in the future. It is vital to build the resiliency of communities so they can respond to further crises.
As one pastorialist said: 
If we receive water in the grazing land our livestock will reach safely into coming raining season. 
1. 
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The Transitional Federal Government (TFG) is the current internationally recognized federal government of Somalia. It was established as one of the Transitional Federal Institutions (TFIs) of government as defined in the Transitional Federal Charter (TFC) adopted in November 2004 by the Transitional Federal Parliament (TFP). The Charter outlines a five-year mandate leading toward the establishment of a new constitution and a transition to a representative government after national elections. The TFG is the most recent attempt to restore national institutions to Somalia after the 1991 collapse of the Siad Barre regime and the ensuing Somali Civil War.[2]
[edit] Islamic Courts Union and Ethiopian intervention
See also: Battle of Mogadishu (2006), Rise of the Islamic Courts Union (2006), and War in Somalia (2006–2009)
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Abdullahi Yusuf Ahmed, one of the founders of the Transitional Federal Government.
In 2006, the Islamic Courts Union (ICU), an Islamist organization, assumed control of much of the southern part of the country and promptly imposed Shari'a law. The Transitional Federal Government sought to reestablish its authority, and, with the assistance of Ethiopian troops, African Union peacekeepers and air support by the United States, managed to drive out the rival ICU and solidify its rule.[104]
On January 8, 2007, as the Battle of Ras Kamboni raged, TFG President and founder Abdullahi Yusuf Ahmed, a former colonel in the Somali Army and decorated war hero, entered Mogadishu for the first time since being elected to office. The government then relocated to Villa Somalia in the capital from its interim location in Baidoa. This marked the first time since the fall of the Siad Barre regime in 1991 that the federal government controlled most of the country.[105]
Following this defeat, the Islamic Courts Union splintered into several different factions. Some of the more radical elements, including Al-Shabaab, regrouped to continue their insurgency against the TFG and oppose the Ethiopian military's presence in Somalia. Throughout 2007 and 2008, Al-Shabaab scored military victories, seizing control of key towns and ports in both central and southern Somalia. At the end of 2008, the group had captured Baidoa but not Mogadishu. By January 2009, Al-Shabaab and other militias had managed to force the Ethiopian troops to retreat, leaving behind an under-equipped African Union peacekeeping force to assist the Transitional Federal Government's troops.[106]
Due to a lack of funding and human resources, an arms embargo that made it difficult to re-establish a national security force, and general indifference on the part of the international community, President Yusuf found himself obliged to deploy thousands of troops from Puntland to Mogadishu to sustain the battle against insurgent elements in the southern part of the country. Financial support for this effort was provided by the autonomous region's government. This left little revenue for Puntland's own security forces and civil service employees, leaving the territory vulnerable to piracy and terrorist attacks.[107][108]
On December 29, 2008, Abdullahi Yusuf Ahmed announced before a united parliament in Baidoa his resignation as President of Somalia. In his speech, which was broadcast on national radio, Yusuf expressed regret at failing to end the country's seventeen year conflict as his government had mandated to do.[109] He also blamed the international community for its failure to support the government, and said that the speaker of parliament would succeed him in office per the Charter of the Transitional Federal Government.[110]
[edit] Coalition government
See also: Al-Shabaab, Hizbul Islam, Ahlu Sunna Waljama'a, Alliance for the Re-liberation of Somalia, War in Somalia (2009–), and 2009 timeline of the War in Somalia
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The battle flag of Al-Shabaab, an Islamist group waging war against the federal government.
Between May 31 and June 9, 2008, representatives of Somalia's federal government and the moderate Alliance for the Re-liberation of Somalia (ARS) group of Islamist rebels participated in peace talks in Djibouti brokered by the former United Nations Special Envoy to Somalia, Ahmedou Ould-Abdallah. The conference ended with a signed agreement calling for the withdrawal of Ethiopian troops in exchange for the cessation of armed confrontation. Parliament was subsequently expanded to 550 seats to accommodate ARS members, which then elected Sheikh Sharif Sheikh Ahmed, the former ARS chairman, to office. President Sharif shortly afterwards appointed Omar Abdirashid Ali Sharmarke, the son of slain former President Abdirashid Ali Sharmarke, as the nation's new Prime Minister.[2]
[image: http://upload.wikimedia.org/wikipedia/commons/thumb/c/c5/Somalian_embassy_in_Paris.jpg/170px-Somalian_embassy_in_Paris.jpg]
[image: http://bits.wikimedia.org/skins-1.17/common/images/magnify-clip.png]
Embassy of Somalia in Paris, France.
With the help of a small team of African Union troops, the coalition government also began a counteroffensive in February 2009 to assume full control of the southern half of the country. To solidify its rule, the TFG formed an alliance with the Islamic Courts Union, other members of the Alliance for the Re-liberation of Somalia, and Ahlu Sunna Waljama'a, a moderate Sufi militia.[111] Furthermore, Al-Shabaab and Hizbul Islam, the two main Islamist groups in opposition, began to fight amongst themselves in mid-2009.[112]
As a truce, in March 2009, Somalia's coalition government announced that it would re-implement Shari'a as the nation's official judicial system.[113] However, conflict continued in the southern and central parts of the country. Within months, the coalition government had gone from holding about 70% of south-central Somalia's conflict zones, territory which it had inherited from the previous Yusuf administration, to losing control of over 80% of the disputed territory to the Islamist insurgents.[105]
During the coalition government's brief tenure, Somalia topped the Fund For Peace's Failed States Index for three consecutive years. In 2009, Transparency International ranked the nation in last place on its annual Corruption Perceptions Index (CPI),[114] a metric that purports to show the prevalence of corruption in a country's public sector. In mid-2010, the Institute for Economics and Peace also ranked Somalia in the next-to-last position, in between war-afflicted Iraq and Afghanistan, on its Global Peace Index. During the same period, the UN International Monitoring Group (IMG) published a report claiming that the Somali government's security forces were ineffective and corrupt, and that up to half of the food aid that was destined for the conflict-stricken parts of the country was being misdirected. It also accused Somali officials of collaborating with pirates, UN contractors of helping insurgents, and the Eritrean government of still supporting rebel groups in southern Somalia despite earlier sanctions imposed on the former. Somalia's government and local businessmen, as well as United Nations officials and the Eritrean government all emphatically rejected the report's claims.[115][116]
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Flag of Somaliland, an unrecognised self-declared sovereign state that is internationally recognised as an autonomous region of Somalia.
In 2010, reports surfaced linking the secessionist government of the northwestern Somaliland region with the Islamist extremists that are currently waging war against the Transitional Federal Government and its African Union allies. Garowe Online reported in October that Mohamed Said Atom, an arms-smuggler believed to be allied with Al-Shabaab and who is on U.S. and U.N. security watch-lists, was hiding out in Somaliland after being pursued by the neighboring Puntland region's authorities for his role in targeted assassination attempts against Puntland officials as well as bomb plots.[117][118] Several of Atom's followers were also reportedly receiving medical attention in the region, after having been wounded in a counter-terrorism raid in the Galgala hills by Puntland security personnel.[117] According to Puntland government documents, the Somaliland region's Riyale government in 2006 both financed and offered military assistance to Atom's men as part of a campaign to destabilize the autonomous territory via proxy agents and to distract attention away from the Somaliland government's own attempts at occupying the disputed Sool province. The Puntland Intelligence Agency (PIA), a covert organization supported and trained by U.S. counter-terrorism agencies based in Djibouti, also indicated that over 70 salaried Somaliland soldiers had fought alongside Atom's militiamen during the Galgala operation, including one known Somaliland intelligence official who died in the ensuing battle.[118][119] The following month, the Puntland government issued a press release accusing the incumbent Somaliland administration of providing a safe haven for Atom and of attempting to revive remnants of his militia.[120] Several top commanders in the Al-Shabaab group, including former leader Ahmed Abdi Godane ("Moktar Ali Zubeyr"), are also reported to hail from the Somaliland region, with Godane quoted as saying that Al Shabaab insurgents "should not interfere in Somaliland until Puntland is destabilized first."[117][121]
[edit] Reforms
Somalia's coalition government enacted numerous political reforms since taking office in 2009, with an emphasis on transparency and accountability. One of its first changes involved ensuring that all government institutions, which had previously been spread out in various areas throughout the country, were now based in Mogadishu, the nation's capital. The Central Bank of Somalia was also re-established, and a national plan as well as an effective anti-corruption commission were put into place.[122] In July 2009, Somalia's Transitional Federal Government hired Pricewaterhousecoopers (PwC), one of the world's largest professional services companies and the largest of the Big Four auditing firms, to monitor development funding, with PwC now serving as a trustee of an account in Mogadishu earmarked for the security, healthcare and education sectors.[123] This was followed in November of that year with a $2 million agreement between the government and the African Development Bank (AfDB), which saw Somalia re-engage with the AfDB after nearly two decades of interruption. The grant is aimed at providing financial and technical assistance; specifically, to develop a sound legal framework for monetary and fiscal institutions and human and institutional capacity building, as well as to establish public financial systems that are transparent.[122]
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An event banner in Garowe for the Puntland Agency for Social Welfare (PASWE).
Similarly, the autonomous Puntland region's new administration, which took office in early 2009, has also implemented numerous reforms such as the expansion and improvement of its security and judicial sectors. According to Garowe Online, to bolster the region's justice system, numerous new prosecutors, judges and other court personnel as well as additional prison guards were hired and trained. In July 2010, the Puntland Council of Ministers unanimously approved a new anti-terrorism law to more efficiently handle terror suspects and their accomplices; a special court is also expected to be established within the region's existing criminal courts system to facilitate the task.[124] Fiscally, a transparent, budget-based public finance system was established, which has reportedly helped increase public confidence in government. In addition, a new regional constitution was drafted and later passed on June 15, 2009, which is believed to represent a significant step toward the eventual introduction of a multi-party political system to the region for the first time;[125] such a system already exists in the adjacent Somaliland region.[126] More modest reforms were also put into motion in the social sector, particularly in the education and healthcare fields. The regional government has hired more healthcare workers and teachers, with major plans underway for school and hospital renovations.[125] One of the most significant new reforms enacted by the incumbent Puntland administration is the launching in May 2009 of the Puntland Agency for Social Welfare (PASWE), the first organization of its kind in Somali history. The agency provides medical, educational and counseling support to vulnerable groups and individuals such as orphans, the disabled and the blind. PASWE is overseen by a Board of Directors, which consists of religious scholars (ulema), businesspeople, intellectuals and traditional elders.[127]
[edit] New government
On October 14, 2010, diplomat Mohamed Abdullahi Mohamed was appointed the new Prime Minister of Somalia. The former Premier Omar Abdirashid Ali Sharmarke resigned the month before following a protracted dispute with President Sharif over a proposed draft constitution.[128]
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Foreign Minister of Somalia Mohamed Abdullahi Omaar in a meeting with UNDP Administrator Helen Clark and other diplomats at the UN headquarters in New York.
Per the Transitional Federal Government's (TFG) Charter,[129] Prime Minister Mohamed named a new Cabinet on November 12, 2010,[130] which has been lauded by the international community.[131][132] As had been expected, the allotted ministerial positions were significantly reduced in numbers, with only 18 administrative posts unveiled versus the previous government's bloated 39 portfolios.[130][133] Only two Ministers from the previous Cabinet were reappointed: Hussein Abdi Halane, the former Minister of Finance and a well-regarded figure in the international community, was put in charge of a consolidated Ministry of Finance and Treasury; and Dr. Mohamud Abdi Ibrahim was reassigned to the Ministry of Commerce and Industry.[134] Ahlu Sunna Waljama'a, a moderate Sufi group and an important military ally of the TFG, was also accorded the key Interior and Labour ministries.[133][134] The remaining ministerial positions were largely assigned to technocrats new to the Somali political arena.[135]
In its first 50 days in office, Prime Minister Mohamed's new administration completed its first monthly payment of stipends to government soldiers, and initiated the implementation of a full biometric register for the security forces within a window of four months. Additional members of the Independent Constitutional Commission were also appointed to engage Somali constitutional lawyers, religious scholars and experts in Somali culture over the nation's upcoming new constitution, a key part of the government's Transitional Federal Tasks. In addition, high level federal delegations were dispatched to defuse clan-related tensions in several regions. According to the prime minister of Somalia, to improve transparency, Cabinet ministers fully disclosed their assets and signed a code of ethics.[25] An Anti-Corruption Commission with the power to carry out formal investigations and to review government decisions and protocols was also established so as to more closely monitor all activities by public officials. Furthermore, unnecessary trips abroad by members of government were prohibited, and all travel by ministers now require the Premier’s consent.[25][136] A budget outlining 2011’s federal expenditures was also put before and approved by members of parliament, with the payment of civil service employees prioritized. In addition, a full audit of government property and vehicles is being put into place. On the war front, the new government and its AMISOM allies also managed to secure control of 60% of Mogadishu, where 80% of the capital’s population now lives. According to the African Union and Prime Minister Mohamed, with increasing troop strength the pace of territorial gains is expected to greatly accelerate.[25][137]
The Transitional Federal Government continues to reach out to both Somali and international stakeholders to help grow the administrative capacity of the Transitional Federal Institutions and to work toward eventual national elections in 2011,[26] when the interim government's mandate expires.[25][26]
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Drought hit Somalia on brink of humanitarian disaster
New York, Mar 3 : A United Nations human rights expert on Wednesday called on the international community to step up efforts to address the impact of the devastating drought in Somalia, warning that the country is on the brink of a humanitarian disaster if action is not taken immediately.
	


Shamsul Bari, the Independent Expert on the situation of human rights in Somalia, noted in a news release that the ongoing drought response is far from meeting the needs of the affected population in terms of access to food, clean water and health.

"The drought situation in the country and the slow international response is extremely serious and may lead to a natural and human disaster," said Bari, who visited Somalia, Kenya and Djibouti last month.

"I strongly urge the international community, including the UN, to take immediate and concerted measures to address the dire humanitarian crisis that affects all human rights of the vulnerable Somali population, including women, children and the elderly as well as the internally displaced people (IDP) and minorities," he said.

The drought is exacerbating an already dire humanitarian situation in Somalia, where civilians have been caught up in the fighting pitting forces of the country's transitional government, who are backed by African Union peacekeepers, against insurgents of the Al-Shabaab armed group and other militants.

Bari warned that "the drought is now a cause for displacement in Somalia, in addition to conflict," and expressed his deep concerns over its effect on the life of the population in many regions of Somalia.

"It was with shock and great sadness that during my recent field visit to Mogadishu, Puntland and Somaliland I learnt from local authorities and civil society from the various parts of Somalia that the drought affected population has sought assistance closer to urban areas, such as Mogadishu, where the ongoing fighting presents increased risk for the civilian population."

Last month UN humanitarian chief Valerie Amos had warned that severe drought in Somalia had led to more people becoming internally displaced and others moving into refugee camps across the border in Kenya, as food and water scarcity worsen.

"People are moving due to the deteriorating living conditions and a lack of a way to make a living. Families are said to be selling their assets, including houses and land, to get by and to facilitate their movement to the refugee camps in Kenya," she told reporters following a visit to the country.

An estimated 2.4 million people - 32 per cent of the country's 7.2 million people - are in need of relief aid as a result of drought and two decades of conflict. 
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A severe drought has plunged millions of Somalis into crisis after rains failed for several consecutive seasons in this Horn of Africa nation, and the U.N. and aid groups are warning of the possibility of a looming catastrophe.
The drought has increased the number of malnourished children in some regions, displaced thousands of people and killed thousands of animals. Officials in a central Somali region said 18 people died of drought-related effects.
"The situation is dire. It is an added vulnerability to an already extremely vulnerable people," the U.N.'s humanitarian chief, Valerie Amos, told The Associated Press after touring camps for displaced people in Somalia's semiautonomous region of Puntland on Wednesday.
Amos's one-day trip was intended, she said, "to remind the people that there is still a long, ongoing problem in Somalia. I don't want the people to forget Somalia. When you have an ongoing problem anywhere in the world, it is easy to slip it from the agenda."
The drought is the latest in a long line of problems for Somalia, which has been mired in conflict since 1991, when warlords toppled the country's last central government and then turned on each other.
According to the U.N., the malnutrition rate among children has jumped to 30 percent in Somalia's southern Juba region, a figure that is double the emergency threshold. Food prices have soared up to 80 percent in some regions.
The price increase in the south is attributable in part to traders who are hoarding the food to profit off the drought, said Grainne Moloney, the head of the U.N.'s food security and nutrition analysis unit in Nairobi, Kenya.
Many drought-affected families are fleeing their homes in search of food. In the Galmudug region of central Somalia, officials said they haven't seen such drought conditions since 1974.
Citing a recent survey conducted by his administration, Omar Mohamoud, a local government official, said the drought has killed 18 people and displaced thousands.
Mohamoud said his community has seen about 70 percent of its sheep and goats, 50 percent of its cattle and 30 percent of its camels die in the last three years.
"We are appealing to the international community to respond to the crisis and provide the people with water, food, medicine and shelter," said Mohamoud. "If the international community does not respond to the crisis urgently, a catastrophe of huge proportions is staring us right in the eyes."
The British aid group Oxfam says Somalia's current drought could be as serious as one in the early 1990s, when thousands of people died.
"The situation is bad now, but with more months of no rainfall it could become an absolute catastrophe," said Alun McDonald, the group's spokesman in Nairobi. He noted that weather predictions suggest that the next rains "will also be poor or even fail."
The poor rains are even affecting marriages. In a makeshift camp in Garowe town, Nura Farah, a mother of seven children, told AP that the lack of rains led to a divorce from her husband.
"When the drought hit us we quarreled," Farah said. "I told my husband, 'Look, you are a man. So go to town and look for ways to support your family.' But he rejected my request and divorced me and left."
Farah said she quit the nomadic life after her family's one male camel and 200 sheep and goats died in a month. Poverty has forced her and her children to seek shelter in relatives' homes in Garowe, the capital city of Puntland. Her 15-year-old son contracted tuberculosis because of a lack of food, she said.
The U.N. has released $4.5 million from its emergency fund to respond to the drought and is likely to release more in coming weeks, said Mark Bowden, U.N.'s Somalia humanitarian coordinator. This figure is separate from the $530 million the U.N. appealed for this year to finance its aid projects in Somalia.
The drought's effects are worsened by the fact aid agencies' work is restricted in many regions where Islamist insurgents are in control. Peter Smerdon, the spokesman for the World Food Program, called on all parties to the Somali conflict to allow his agency free access to help the needy population. He said WFP has had to feed more than 130,000 additional people in Somalia because of the drought. Of Somalia's estimated population of around 8 million people, about 2.4 million need food aid and about 1.5 million are internally displaced. Amos urged Somali politicians to inject "a sense of urgency to their discussions" to end decades of warfare. Kiki Gbeho, the head of the U.N.'s office for the coordination of humanitarian affairs in Somalia, warned that if spring rains expected in April fail, the country "is in a huge problem."
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GAROWE: A severe drought has plunged millions of Somalis into crisis after inadequate rains for several consecutive seasons in this Horn of Africa nation, and the UN and aid groups are warning of the possibility of a looming catastrophe.
The drought has increased the number of malnourished children in some regions, displaced thousands of people and killed thousands of animals. Officials in a central Somali region said 18 people died of drought-related effects.
“The situation is dire. It is an added vulnerability to an already extremely vulnerable people,” the UN’s humanitarian chief, Valerie Amos, said after touring camps for displaced people in Somalia’s semiautonomous region of Puntland.
Amos’s one-day trip was intended, she said, “to remind the people that there is still a long, ongoing problem in Somalia. I don’t want the people to forget Somalia. When you have an ongoing problem anywhere in the world, it is easy to slip it from the agenda.”
The drought is the latest in a long line of problems for Somalia, which has been mired in conflict since 1991, when warlords toppled the country’s last central government and then turned on each other.
According to the UN, the malnutrition rate among children has jumped to 30 percent in Somalia’s southern Juba region, a figure that is double the emergency threshold. Food prices have soared up to 80 percent in some regions.
The price increase in the south is attributable in part to traders who are hoarding the food to profit off the drought, said Grainne Moloney, the head of the UN’s food security and nutrition analysis unit in Nairobi, Kenya.
Many drought-affected families are fleeing their homes in search of food. In the Galmudug region of central Somalia, officials said they haven’t seen such drought conditions since 1974.
Citing a recent survey conducted by his administration, Omar Mohamoud, a local government official, said the drought had killed 18 people and displaced thousands.
Mohamoud said his community had seen about 70 percent of its sheep and goats, 50 percent of its cattle and 30 percent of its camels die in the last three years.
“We are appealing to the international community to respond to the crisis and provide the people with water, food, medicine and shelter,” said Mohamoud.
“If the international community does not respond to the crisis urgently, a catastrophe of huge proportions is staring us right in the eyes.”
The British aid group Oxfam says Somalia’s current drought could be as serious as one in the early 1990s, when thousands of people died.
“The situation is bad now, but with more months of no rainfall it could become an absolute catastrophe,” said Alun McDonald, the group’s spokesman in Nairobi.
He said weather predictions suggested that the next rains “will also be poor or even fail.”
The poor rains are even affecting marriages. In a makeshift camp in Garowe town, Nura Farah, a mother of seven children, said the lack of rains led to a divorce from her husband.
“When the drought hit us we quarreled,” Farah said. “I told my husband, ‘Look, you are a man. So go to town and look for ways to support your family.’ But he rejected my request and divorced me and left.”
Farah said she quit the nomadic life after her family’s one male camel and 200 sheep and goats died in a month.
Poverty has forced her and her children to seek shelter in relatives’ homes in Garowe, the capital city of Puntland.
Her 15-year-old son contracted tuberculosis because of a lack of food, she said.
The UN has released $4.5 million from its emergency fund to respond to the drought and is likely to release more in coming weeks, said Mark Bowden, UN’s Somalia humanitarian coordinator. This figure is separate from the $530 million the UN appealed for this year to finance its aid projects in Somalia.
The drought’s effects are worsened by the fact aid agencies’ work is restricted in many regions where Islamist insurgents are in control.
Peter Smerdon, the spokesman for the World Food Program, called on all parties to the Somali conflict to allow his agency free access to help the needy population. He said WFP has had to feed more than 130,000 additional people in Somalia because of the drought. Of Somalia’s estimated population of around 8 million people, about 2.4 million need food aid and about 1.5 million are internally displaced.
Amos urged Somali politicians to inject “a sense of urgency to their discussions” to end decades of warfare.
Kiki Gbeho, the head of the UN’s office for the coordination of humanitarian affairs in Somalia, warned that if spring rains expected in April fail, the country “is in a huge problem.”
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Two million people in Somalia are living in crisis. Their ability to cope with another harsh dry season has been eroded due to years of conflict and failed rains. Concern Worldwide is responding.
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The impact of drought is spreading through the country as there is no rain forecast until April or May. Water is extremely scarce since the two major rivers have dried up.  
Lives destroyed
The roads are littered with livestock carcasses. When their animals die, the pastorialist farmers of this area often have no other way of making a living. The loss of livestock means they are unable to buy food and water.
A local elder in Galgadud said:
Look at this borehole. It was the most populated livestock area in the district and now can you see any sheep or goats? The animals are about 10 km away from this borehole and they are too weak to reach the water.
Gunfire
When the civil war broke out in January 1991, the sound of gunfire was a new phenomenon for Mogadishu’s residents. Now shelling and mortar fire are commonplace. An entire generation has never known life without conflict. Despite the violence, thousands of pastoralists are forced to camp in one of the most dangerous cities in the world. 
Saving lives
Concern is responding with life-saving emergency interventions to ensure the most vulnerable families receive water, food and other essential assistance. The conflict has made access to the worst affected areas difficult. Help is needed so that Somalis don’t fall further into poverty and can provide for themselves in the future. It is vital to build the resiliency of communities so they can respond to further crises.
As one pastorialist said: 
If we receive water in the grazing land our livestock will reach safely into coming raining season. 
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The Transitional Federal Government (TFG) is the current internationally recognized federal government of Somalia. It was established as one of the Transitional Federal Institutions (TFIs) of government as defined in the Transitional Federal Charter (TFC) adopted in November 2004 by the Transitional Federal Parliament (TFP). The Charter outlines a five-year mandate leading toward the establishment of a new constitution and a transition to a representative government after national elections. The TFG is the most recent attempt to restore national institutions to Somalia after the 1991 collapse of the Siad Barre regime and the ensuing Somali Civil War.[2]
[edit] Islamic Courts Union and Ethiopian intervention
See also: Battle of Mogadishu (2006), Rise of the Islamic Courts Union (2006), and War in Somalia (2006–2009)
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Abdullahi Yusuf Ahmed, one of the founders of the Transitional Federal Government.
In 2006, the Islamic Courts Union (ICU), an Islamist organization, assumed control of much of the southern part of the country and promptly imposed Shari'a law. The Transitional Federal Government sought to reestablish its authority, and, with the assistance of Ethiopian troops, African Union peacekeepers and air support by the United States, managed to drive out the rival ICU and solidify its rule.[104]
On January 8, 2007, as the Battle of Ras Kamboni raged, TFG President and founder Abdullahi Yusuf Ahmed, a former colonel in the Somali Army and decorated war hero, entered Mogadishu for the first time since being elected to office. The government then relocated to Villa Somalia in the capital from its interim location in Baidoa. This marked the first time since the fall of the Siad Barre regime in 1991 that the federal government controlled most of the country.[105]
Following this defeat, the Islamic Courts Union splintered into several different factions. Some of the more radical elements, including Al-Shabaab, regrouped to continue their insurgency against the TFG and oppose the Ethiopian military's presence in Somalia. Throughout 2007 and 2008, Al-Shabaab scored military victories, seizing control of key towns and ports in both central and southern Somalia. At the end of 2008, the group had captured Baidoa but not Mogadishu. By January 2009, Al-Shabaab and other militias had managed to force the Ethiopian troops to retreat, leaving behind an under-equipped African Union peacekeeping force to assist the Transitional Federal Government's troops.[106]
Due to a lack of funding and human resources, an arms embargo that made it difficult to re-establish a national security force, and general indifference on the part of the international community, President Yusuf found himself obliged to deploy thousands of troops from Puntland to Mogadishu to sustain the battle against insurgent elements in the southern part of the country. Financial support for this effort was provided by the autonomous region's government. This left little revenue for Puntland's own security forces and civil service employees, leaving the territory vulnerable to piracy and terrorist attacks.[107][108]
On December 29, 2008, Abdullahi Yusuf Ahmed announced before a united parliament in Baidoa his resignation as President of Somalia. In his speech, which was broadcast on national radio, Yusuf expressed regret at failing to end the country's seventeen year conflict as his government had mandated to do.[109] He also blamed the international community for its failure to support the government, and said that the speaker of parliament would succeed him in office per the Charter of the Transitional Federal Government.[110]
[edit] Coalition government
See also: Al-Shabaab, Hizbul Islam, Ahlu Sunna Waljama'a, Alliance for the Re-liberation of Somalia, War in Somalia (2009–), and 2009 timeline of the War in Somalia
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The battle flag of Al-Shabaab, an Islamist group waging war against the federal government.
Between May 31 and June 9, 2008, representatives of Somalia's federal government and the moderate Alliance for the Re-liberation of Somalia (ARS) group of Islamist rebels participated in peace talks in Djibouti brokered by the former United Nations Special Envoy to Somalia, Ahmedou Ould-Abdallah. The conference ended with a signed agreement calling for the withdrawal of Ethiopian troops in exchange for the cessation of armed confrontation. Parliament was subsequently expanded to 550 seats to accommodate ARS members, which then elected Sheikh Sharif Sheikh Ahmed, the former ARS chairman, to office. President Sharif shortly afterwards appointed Omar Abdirashid Ali Sharmarke, the son of slain former President Abdirashid Ali Sharmarke, as the nation's new Prime Minister.[2]
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Embassy of Somalia in Paris, France.
With the help of a small team of African Union troops, the coalition government also began a counteroffensive in February 2009 to assume full control of the southern half of the country. To solidify its rule, the TFG formed an alliance with the Islamic Courts Union, other members of the Alliance for the Re-liberation of Somalia, and Ahlu Sunna Waljama'a, a moderate Sufi militia.[111] Furthermore, Al-Shabaab and Hizbul Islam, the two main Islamist groups in opposition, began to fight amongst themselves in mid-2009.[112]
As a truce, in March 2009, Somalia's coalition government announced that it would re-implement Shari'a as the nation's official judicial system.[113] However, conflict continued in the southern and central parts of the country. Within months, the coalition government had gone from holding about 70% of south-central Somalia's conflict zones, territory which it had inherited from the previous Yusuf administration, to losing control of over 80% of the disputed territory to the Islamist insurgents.[105]
During the coalition government's brief tenure, Somalia topped the Fund For Peace's Failed States Index for three consecutive years. In 2009, Transparency International ranked the nation in last place on its annual Corruption Perceptions Index (CPI),[114] a metric that purports to show the prevalence of corruption in a country's public sector. In mid-2010, the Institute for Economics and Peace also ranked Somalia in the next-to-last position, in between war-afflicted Iraq and Afghanistan, on its Global Peace Index. During the same period, the UN International Monitoring Group (IMG) published a report claiming that the Somali government's security forces were ineffective and corrupt, and that up to half of the food aid that was destined for the conflict-stricken parts of the country was being misdirected. It also accused Somali officials of collaborating with pirates, UN contractors of helping insurgents, and the Eritrean government of still supporting rebel groups in southern Somalia despite earlier sanctions imposed on the former. Somalia's government and local businessmen, as well as United Nations officials and the Eritrean government all emphatically rejected the report's claims.[115][116]
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Flag of Somaliland, an unrecognised self-declared sovereign state that is internationally recognised as an autonomous region of Somalia.
In 2010, reports surfaced linking the secessionist government of the northwestern Somaliland region with the Islamist extremists that are currently waging war against the Transitional Federal Government and its African Union allies. Garowe Online reported in October that Mohamed Said Atom, an arms-smuggler believed to be allied with Al-Shabaab and who is on U.S. and U.N. security watch-lists, was hiding out in Somaliland after being pursued by the neighboring Puntland region's authorities for his role in targeted assassination attempts against Puntland officials as well as bomb plots.[117][118] Several of Atom's followers were also reportedly receiving medical attention in the region, after having been wounded in a counter-terrorism raid in the Galgala hills by Puntland security personnel.[117] According to Puntland government documents, the Somaliland region's Riyale government in 2006 both financed and offered military assistance to Atom's men as part of a campaign to destabilize the autonomous territory via proxy agents and to distract attention away from the Somaliland government's own attempts at occupying the disputed Sool province. The Puntland Intelligence Agency (PIA), a covert organization supported and trained by U.S. counter-terrorism agencies based in Djibouti, also indicated that over 70 salaried Somaliland soldiers had fought alongside Atom's militiamen during the Galgala operation, including one known Somaliland intelligence official who died in the ensuing battle.[118][119] The following month, the Puntland government issued a press release accusing the incumbent Somaliland administration of providing a safe haven for Atom and of attempting to revive remnants of his militia.[120] Several top commanders in the Al-Shabaab group, including former leader Ahmed Abdi Godane ("Moktar Ali Zubeyr"), are also reported to hail from the Somaliland region, with Godane quoted as saying that Al Shabaab insurgents "should not interfere in Somaliland until Puntland is destabilized first."[117][121]
[edit] Reforms
Somalia's coalition government enacted numerous political reforms since taking office in 2009, with an emphasis on transparency and accountability. One of its first changes involved ensuring that all government institutions, which had previously been spread out in various areas throughout the country, were now based in Mogadishu, the nation's capital. The Central Bank of Somalia was also re-established, and a national plan as well as an effective anti-corruption commission were put into place.[122] In July 2009, Somalia's Transitional Federal Government hired Pricewaterhousecoopers (PwC), one of the world's largest professional services companies and the largest of the Big Four auditing firms, to monitor development funding, with PwC now serving as a trustee of an account in Mogadishu earmarked for the security, healthcare and education sectors.[123] This was followed in November of that year with a $2 million agreement between the government and the African Development Bank (AfDB), which saw Somalia re-engage with the AfDB after nearly two decades of interruption. The grant is aimed at providing financial and technical assistance; specifically, to develop a sound legal framework for monetary and fiscal institutions and human and institutional capacity building, as well as to establish public financial systems that are transparent.[122]
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An event banner in Garowe for the Puntland Agency for Social Welfare (PASWE).
Similarly, the autonomous Puntland region's new administration, which took office in early 2009, has also implemented numerous reforms such as the expansion and improvement of its security and judicial sectors. According to Garowe Online, to bolster the region's justice system, numerous new prosecutors, judges and other court personnel as well as additional prison guards were hired and trained. In July 2010, the Puntland Council of Ministers unanimously approved a new anti-terrorism law to more efficiently handle terror suspects and their accomplices; a special court is also expected to be established within the region's existing criminal courts system to facilitate the task.[124] Fiscally, a transparent, budget-based public finance system was established, which has reportedly helped increase public confidence in government. In addition, a new regional constitution was drafted and later passed on June 15, 2009, which is believed to represent a significant step toward the eventual introduction of a multi-party political system to the region for the first time;[125] such a system already exists in the adjacent Somaliland region.[126] More modest reforms were also put into motion in the social sector, particularly in the education and healthcare fields. The regional government has hired more healthcare workers and teachers, with major plans underway for school and hospital renovations.[125] One of the most significant new reforms enacted by the incumbent Puntland administration is the launching in May 2009 of the Puntland Agency for Social Welfare (PASWE), the first organization of its kind in Somali history. The agency provides medical, educational and counseling support to vulnerable groups and individuals such as orphans, the disabled and the blind. PASWE is overseen by a Board of Directors, which consists of religious scholars (ulema), businesspeople, intellectuals and traditional elders.[127]
[edit] New government
On October 14, 2010, diplomat Mohamed Abdullahi Mohamed was appointed the new Prime Minister of Somalia. The former Premier Omar Abdirashid Ali Sharmarke resigned the month before following a protracted dispute with President Sharif over a proposed draft constitution.[128]
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Foreign Minister of Somalia Mohamed Abdullahi Omaar in a meeting with UNDP Administrator Helen Clark and other diplomats at the UN headquarters in New York.
Per the Transitional Federal Government's (TFG) Charter,[129] Prime Minister Mohamed named a new Cabinet on November 12, 2010,[130] which has been lauded by the international community.[131][132] As had been expected, the allotted ministerial positions were significantly reduced in numbers, with only 18 administrative posts unveiled versus the previous government's bloated 39 portfolios.[130][133] Only two Ministers from the previous Cabinet were reappointed: Hussein Abdi Halane, the former Minister of Finance and a well-regarded figure in the international community, was put in charge of a consolidated Ministry of Finance and Treasury; and Dr. Mohamud Abdi Ibrahim was reassigned to the Ministry of Commerce and Industry.[134] Ahlu Sunna Waljama'a, a moderate Sufi group and an important military ally of the TFG, was also accorded the key Interior and Labour ministries.[133][134] The remaining ministerial positions were largely assigned to technocrats new to the Somali political arena.[135]
In its first 50 days in office, Prime Minister Mohamed's new administration completed its first monthly payment of stipends to government soldiers, and initiated the implementation of a full biometric register for the security forces within a window of four months. Additional members of the Independent Constitutional Commission were also appointed to engage Somali constitutional lawyers, religious scholars and experts in Somali culture over the nation's upcoming new constitution, a key part of the government's Transitional Federal Tasks. In addition, high level federal delegations were dispatched to defuse clan-related tensions in several regions. According to the prime minister of Somalia, to improve transparency, Cabinet ministers fully disclosed their assets and signed a code of ethics.[25] An Anti-Corruption Commission with the power to carry out formal investigations and to review government decisions and protocols was also established so as to more closely monitor all activities by public officials. Furthermore, unnecessary trips abroad by members of government were prohibited, and all travel by ministers now require the Premier’s consent.[25][136] A budget outlining 2011’s federal expenditures was also put before and approved by members of parliament, with the payment of civil service employees prioritized. In addition, a full audit of government property and vehicles is being put into place. On the war front, the new government and its AMISOM allies also managed to secure control of 60% of Mogadishu, where 80% of the capital’s population now lives. According to the African Union and Prime Minister Mohamed, with increasing troop strength the pace of territorial gains is expected to greatly accelerate.[25][137]
The Transitional Federal Government continues to reach out to both Somali and international stakeholders to help grow the administrative capacity of the Transitional Federal Institutions and to work toward eventual national elections in 2011,[26] when the interim government's mandate expires.[25][26]
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Introduction

 

At present the international system is facing the greatest challenges to the Westphalian model of 

state system. 177 states are now included in the list of ‘fai

led states’ and out of these 38 have 

been identified as “alert”, 93 as “warning”, 33 as “moderate”, 13 as “sustainable” states. Many of 

these ‘failed’ or ‘collapsed’ states are located in what constitutes the Third World or countries 

belonging to the South

ern hemisphere. States like Afghanistan, Somalia and the Democratic 

Republic of Congo (DRC) have already collapsed and can hardly govern and operate to the 

benefit of their citizens. The situation in Somalia is grim. Acute food crisis, collapsed economy, 

b

ooming business of piracy but deteriorating human rights conditions has made ‘recovery’ quite 

impossible especially in the face of Global economic meltdown.

 

No solution is in sight. Something radical can be only thought of as a remedy for the ‘failed 

state

s’ like Somalia to overcome the difficulties but there is no guarantee that it would work. 

Condition is becoming deplorable and almost out of control. This paper, therefore, will be an 

attempt to examine the present condition of Somalia in the backdrop of 

the global economic 

crisis and its continuing political instability.

 

Somalia and the 2008 Economic Crisis

 

The global melt down which began in the year 2007 gradually reached its height in the late 2008. 

The epicenter was the United States of America and th

e reason was the so

-

called sub

-

prime 

crisis. The ‘Bubble Burst’ started from 2005

-

2006 when US house price appreciation stopped 

due to oversupply & initial rise in default followed by declining house prices below original 

value. This triggered off the Subp

rime

-

lending crisis. About 100 US investment firms collapsed. 

Banks started incurring losses on sub

-

prime lending due to default and foreclosures. The year 

2007 witnessed next round of losses for declining value of all securities related to subprime 

mortga

ge, which became Toxic Assets. This was the beginning of the 

Global Credit Crisis. 

 

 

By 2008, Banks had collapsed, stock prices had slumped and there had been an unprecedented 

decline in economic activity. In

 

March 2008 one of the largest US bank Bear Ster

n collapsed 

(taken over by J.P. Morgan) followed by selling off of securities held and mounting investment 

redemption pressure leading to 

liquidity crisis. 

By September 2008 Fannie Mae & Freddie Mac 

on the verge of bankruptcy and were taken over by the US 

Fed. In September, 2008 Lehman 

Brothers became bankrupt. Finally, on 15 September 2008 

Global Financial Crisis

 

started with 

